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VISION AND MISSION STATEMENT

VISION STATEMENT

To become industry leader by instilling ethical and moral
values, honest practices according to the Principles of
Islam, offering the best innovative, competitive and quality
products, ensuring direct benefit for all stake holders.

MISSION STATEMENT

o

Deliver un-parallel value to customers by continuous
striving and to exceed their expectations;

o

Under the guiding principles of Islam, to inculcate
the culture of honest practices, ethical and moral
values in our employees;

o

Special emphasis on workforce, health, safety,
environment. Constant motivation of employees by
fair benevolence;

o

To ensure reasonable growth and profits of the
Group, to the shareholders on their investment; and

o

The Group will assert efforts towards the social
development of society and be instrumental in the
industrial growth of Pakistan.
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FRONTIER CERAMICS LIMITED
DIRECTORS’ REVIEW
The Board of Directors of Frontier Ceramics Limited takes pleasure in presenting its review of the financial
performance and affair of the company together with auditor’s review report financial statements for the six months
period ended December 31, 2021.
FINANCIAL OVERVIEW AND HIGHLIGHTS
(Rupees in Million)
Sales Revenue (Net)

Increased by

37%

Gross Profit

Increased by

Profit before taxation

from

1,316.32

to

806.32

153% from

145.93

to

368.8

Increased by

245% from

91.07

to

314.64

Profit after taxation

Increased by

286% from

76.73

to

296.38

Earing per Share

Increased by

440% from

1.17

to

6.33

During the period company sold 2,641,683 Sqm tiles vs. 2,062,576 Sqm tiles, of corresponding period.
The Company has accounted for provision amounting to Rs. 54.80 million against staff retirement benefits in terms of
gratuity as per the requirement of sub clause (6) of clause (12) of Schedule to The Industrial & Commercial Employment
(Standing Orders) Ordinance, 1968 from 2008 to December 31 , 2020 as also directed by the securities and Exchange
commission of Pakistan vide office order No. EMD/233/584/2002-436 dated December 10, 2021.According figures of
the financial statement has been restated in these financial statements.

Moreover, with effect from January 01, 2021 the Company has opted provident fund for staff retirement benefits covering
all permanent and regular employees as per registered provident fund rules and regulations.
IMPORTANT NOTE:
Management is pleased to inform that due to dedicated efforts of our team, Alhamdulillah, installation of the new
imported tile plant has been completed and is now operational well in advance before the scheduled time frame. Trial
production run of the tiles will commence within this week followed by marketable commercial production by the mid
of March 2022. This capacity expansion will increase the current production of tiles gradually by 4000 to 15000 square
meter per day and will further improve the bottom-line profitability mainly depending upon the market demand of the
Product.
FUTURE OUTLOOK
We feel that the Tile industry will continue to show healthy growth for next couple of years as the friendly government
policies are leading to development of several mega projects. However, the industry is facing many challenges. These
include energy crises in the shape of gas pressure fluctuations affecting production volumes, rupee depreciation, and
increased logistics costs. So far, the company has managed Covid related issues well, but uncertainty still looms as new
variants of the virus emerge. Management is also concerned regarding the future of our industry as the rapid depletion of
gas reserves in the country are not currently offset with availability of reasonably priced alternatives. The management
is doing its utmost to mitigate the controllable risk factors through production optimization, costs saving initiatives,
operational excellence and commercial strategy focused in improving the sales mix. We will continue to invest in
marketing initiatives to help brand building, advocacy initiatives with Key Opinion Leaders and expansion of retail
presence.
The possibility of increases in raw material and energy costs, in the wake of the coming of Ukraine crisis, could be
detrimental to the bottom line.

APPRECIATION
We would like to thank our stakeholders for their continued support and our shareholders for their confidence in the
leadership of the Board and management team of the Company. With your continuous support and by the grace of the
Almighty, we remain committed to deliver good performance.

On behalf of the Board of Directors

Nadeem Khalid
Chief Executive Officer
Peshawar:
Dated: Mach 02, 2022

Numrah Khalid
Director

INDEPENDENT AUDITORS’ REVIEW REPORT TO THE MEMBERS OF FRONTIER
CERAMICS LIMITED
Report on Review of Condensed Interim Financial Statements
Introduction
We have reviewed the accompanying condensed interim statement of financial position of Frontier
Ceramics Limited (“the Company”) as at December 31, 2021 and the related condensed interim
statement of profit or loss, condensed interim statement of comprehensive income, condensed interim
statement of changes in equity, condensed interim statement of cash flows and notes to the interim
financial statements for the six month period then ended (herein after referred to as the “interim
financial statements”). Management is responsible for the preparation and presentation of these
interim financial statements in accordance with accounting and reporting standards as applicable in
Pakistan for interim financial reporting. Our responsibility is to express a conclusion on these
condensed interim financial statements based on our review.
Scope of Review
We conducted our review in accordance with the International Standards on Review Engagements
2410, “Review of Condensed Interim Financial Information performed by the Independent Auditors
of the Entity.” A review of condensed interim financial statements consists of making enquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
Conclusion
Based on our review, with the exception of the matter described in the preceding paragraph, nothing
has come to our attention that causes us to believe that the accompanying condensed interim financial
statements is not prepared, in all material respects, in accordance with the accounting and financial
reporting standards as applicable in Pakistan for interim financial reporting.
The figures for the quarter ended December 31, 2021 and December 31, 2020 in the condensed
interim statement of profit or loss and condensed interim statement of comprehensive income have
not been reviewed and we do not express a conclusion, as we are required to review only the
cumulative figures for the six month period December 31, 2021.

The engagement partner on the review report resulting in this independent auditors’ review report is
Abdul Qadeer.

ISLAMABAD
DATED: 02 MAR 2022

UDIN: RR2021110095eZk4USgdy

BDO EBRAHIM & CO.
CHARTERED ACCOUNTANTS

FRONTIER CERAMICS LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)
AS AT DECEMBER 31, 2021
December 31,
June 30,
2021
2021
Rupees
Rupees
Un-audited
Audited
Note
(Restated)
ASSETS
NON CURRENT ASSETS
Property, plant and equipment
Operating fixed assets
8
1,896,375,250
1,899,403,438
Right of use asset
9
25,655,548
Capital work in progress
10
756,934,867
306,728,967
Investment property
11
585,762
600,782
2,679,551,427
2,206,733,187
Long term deposits
1,513,450
1,513,450
Long term advances
12
496,108,605
321,515,475
3,177,173,482
2,529,762,112
CURRENT ASSETS
Stores, spares and loose tools
171,694,061
119,353,127
Stock in trade
205,089,296
173,356,475
Trade debts
8,830,641
6,890,929
Short term lending
7,637,000
7,637,000
Advances
13
133,776,262
140,948,639
Tax refunds due from Government
58,671,035
63,962,052
Taxation - net
5,847,180
Cash and bank balances
14
36,288,656
43,950,002
621,986,951
561,945,404
TOTAL ASSETS
3,799,160,433
3,091,707,516
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital
15
378,738,210
378,738,210
Discount on issue of right shares
16
(180,795,726)
(180,795,726)
197,942,484
197,942,484
Revaluation surplus on property, plant and equipment
1,251,364,299
1,278,770,679
Unappropriated profit
433,497,574
166,391,946
1,882,804,357
1,643,105,109
NON CURRENT LIABILITIES
Long term financing
Gas Infrastructure Development Cess
Lease liability under diminishing musharaka
Deferred liability
Deferred taxation

17
18
19

CURRENT LIABILITIES
Trade and other payables
Unclaimed dividend
Mark up accrued
Short term borrowings
Current portion of GIDC payable
Current portion of lease liability under diminishing musharaka19
Current portion of long term financing
Taxation - net
TOTAL EQUITY AND LIABILITIES

1,468,280,478
58,575,025
632,402
1,527,487,905
1,513,450
9,515,079
1,538,516,434
71,976,158
169,222,294
2,492,995
5,237,000
94,775,632
63,962,052
22,482,902
59,248,231
489,397,264
2,027,913,698

378,738,210
(180,795,726)
197,942,484
884,642,163
52,114,608
1,134,699,255

315,508,246
46,483,420
17,945,951
54,798,298
293,290,759
728,026,674

299,036,657
58,324,136
54,798,298
325,995,354
738,154,445

168,248,651
51,009,646
188,977,881
408,236,178

1,069,795,728
3,189,224
75,588,685
8,869,474
30,886,291
1,188,329,402
3,799,160,433

646,450,842
3,189,224
60,807,896
710,447,962
3,091,707,516

321,920,257
3,189,224
79,001,984
80,639,335
227,465
484,978,265
2,027,913,698

CONTINGENCIES AND COMMITMENTS
20
The annexed notes from 1 to 30 form an integral part of this condensed interim financial information.

CHIEF EXECUTIVE

June 30,
2020
Rupees
Audited
(Restated)

CHIEF FINANCIAL OFFICER

-

DIRECTOR

FRONTIER CERAMICS LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2021
Half Year Ended
December 31,
Note

Quarter Ended
December 31,
2020
2021
(Restated)

2020
(Restated)

2021

Sales - net

21

1,806,315,873

1,316,320,988

996,583,201

756,175,960

Cost of sales

22

(1,437,504,644)

(1,170,393,336)

(732,385,672)

(659,218,981)

264,197,529

96,956,979

Gross profit

368,811,229

Distribution cost

145,927,652

(4,950,663)

(35,450,942)

(2,571,697)

(31,943,351)

Administrative expenses

(21,623,974)

(16,311,896)

(11,414,440)

(8,516,656)

Other operating expenses

(27,596,746)

(6,881,496)

(19,783,321)

(1,844,203)

Operating profit

314,639,846

87,283,318

230,428,071

54,652,769

Other income

2,334,770

1,115,040

1,700,418

608,461

Finance cost

(20,596,858)

(15,453,202)

(10,960,290)

(7,208,904)

Profit before taxation

296,377,758

72,945,156

221,168,199

48,052,326

Current

(89,383,106)

(35,565,495)

(16,851,824)

Deferred

32,704,596

4,348,115

(58,409,313)
32,704,596

(56,678,510)

(31,217,380)

(25,704,717)

(13,053,063)

239,699,248

41,727,776

195,463,482

34,999,263

6.33

1.10

5.16

0.92

Taxation:

Profit after taxation

Earnings per share-basic
and diluted

23

3,798,761

The annexed notes from 1 to 30 form an integral part of this condensed interim financial information.

CHIEF EXECUTIVE

CHIEF FINANCIAL OFFICER

DIRECTOR

FRONTIER CERAMICS LIMITED
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2021
Half Year Ended
Quarter Ended
December 31,
December 31,
2020
2020
2021
2021
(Restated)
(Restated)
---------------------------- Rupees -----------------------------Profit after taxation

239,699,248

41,727,776

195,463,482

34,999,263

Other comprehensive income
Item that will not be reclassified to profit or loss:

-

Revaluation surplus on property, plant and equipment
Related deferred tax impact

-

Total comprehensive income for the period

239,699,248

577,408,316
(148,376,480)
429,031,836
470,759,612

-

-

-

-

195,463,482

34,999,263

The annexed notes from 1 to 30 form an integral part of this condensed interim financial information.

CHIEF EXECUTIVE

CHIEF FINANCIAL OFFICER

DIRECTOR

FRONTIER CERAMICS LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2021
Reserves
Capital
Revenue
Issued,
Revaluation
Total
Discount on
Unappropriated
subscribed
surplus on
profit
and paid up issue of shares property, plant
capital
and equipment
----------------------------------- Rupees ---------------------------------Share capital

Balance as at July 01, 2019 as reported

378,738,210

(180,795,726)

898,965,921

30,155,888

1,127,064,293

Impact of ratification of error
Provision for gratuity booked

-

-

-

(51,009,646)

(51,009,646)

Deferred tax impact

-

-

-

14,792,797

14,792,797

Balance as at July 01, 2019- restated
Total comprehensive income for the period

378,738,210
-

(180,795,726)

898,965,921

-

-

(6,060,961)

1,090,847,444

19,861,356

19,861,356

Transfer from revaluation surplus on
property, plant and equipment in respect of
incremental depreciation
-Balance
net of deferred
tax
as at December
31, 2019 - restated

757,476,420

(361,591,452)

(7,161,877)
1,790,769,965

7,161,877
20,962,272

2,201,556,244

Balance as at July 01, 2020 - restated

378,738,210

(180,795,726)

884,642,163

52,114,608

1,134,699,255

Impact of ratification of error
Provision for gratuity booked

-

-

-

(3,788,652)

(3,788,652)

Deferred tax impact

-

-

-

1,098,709

1,098,709

Total comprehensive income for the period

-

-

429,031,836

44,417,720

473,449,556

Transfer from revaluation surplus on
property, plant and equipment in respect of
incremental depreciation
- net of deferred tax
Balance as at December 31, 2020 - restated

-

-

(25,393,350)

25,393,350

378,738,210

(180,795,726)

1,288,280,649

119,235,735

1,605,458,868

Balance as at July 01, 2021 - restated

378,738,210

(180,795,726)

1,278,770,679

166,391,946

1,643,105,109

239,699,248

239,699,248

27,406,380
433,497,574

1,882,804,357

Total comprehensive income for the period
Transfer from revaluation surplus on
property, plant and equipment in respect of
incremental depreciation
Balance as at December 31, 2021

-

378,738,210

-

(180,795,726)

-

(27,406,380)
1,251,364,299

-

The annexed notes from 1 to 30 form an integral part of this condensed interim financial information.

CHIEF EXECUTIVE

CHIEF FINANCIAL OFFICER

DIRECTOR

FRONTIER CERAMICS LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2021
Half Year Ended
December 31,
2020
2021
(Restated)
------------- Rupees -----------CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation
296,377,758
72,945,156
Adjustment for:
Depreciation
76,172,245
66,326,777
Provision for gratuity
3,788,653
Finance cost
20,596,858
15,453,202
Profit before working capital changes
393,146,861
158,513,788
Changes in working capital:
(Increase) / decrease in current assets
Stores, spares and loose tools
(52,340,934)
(67,113,185)
Stock in trade
(31,732,821)
20,479,183
Trade debts
(1,939,712)
36,881,846
Advances
7,172,377
(117,450,140)
(78,841,090)
(127,202,296)
(Decrease) / increase in current liabilities
Trade and other payables
423,344,886
222,184,453
Current portion of GIDC payable
14,780,789
Current portion of lease liability under diminishing musharaka
8,869,474
Lease liability under diminishing musharaka
17,945,951
Short term borrowings
(9,031,941)
464,941,100
213,152,512
Cash generated from operations
779,246,871
244,464,004
Taxes paid / adjustment
(47,358,618)
(28,869,542)
Finance cost paid
(20,596,858)
(13,024,754)
Net cash generated from operating activities
711,291,395
202,569,708
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of operating assets
Right of use asset
Addition to capital work in progress
Increase in long term advances
Net cash used in investing activities

(72,244,362)
(26,540,222)
(450,205,900)
(174,593,130)
(723,583,614)

(39,413,410)
(25,271,614)
(64,685,024)

CASH FLOWS FROM FINANCING ACTIVITIES
Long term financing - net
Gas Infrastructure Development Cess
Net cash generated from / (used in) financing activities
Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

16,471,589
(11,840,716)
4,630,873
(7,661,346)
43,950,002
36,288,656

(11,639,136)
(11,639,136)
126,245,548
59,248,231
185,493,779

The annexed notes from 1 to 30 form an integral part of this condensed interim financial information.

CHIEF EXECUTIVE

CHIEF FINANCIAL OFFICER

DIRECTOR

FRONTIER CERAMICS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2021
1

STATUS AND NATURE OF BUSINESS
Frontier Ceramics Limited (the Company) was incorporated in July 1982 as a Public Limited
Company with its shares quoted on Pakistan Stock Exchange Limited (formerly Karachi Stock
Exchange Limited in which Lahore and Islamabad Stock Exchanges have merged). The principal
activities of the Company are manufacturing of ceramic tiles, sanitary wares and related ceramic
products.
The registered office and manufacturing unit of the Company is situated at 29-Industrial Estate,
Jamrud Road, Peshawar Pakistan.
Sale offices of the Company are located at situated at 29-Industrial Estate, Jamrud Road,
Peshawar, Pearl Plaza, 174 Main Ferozpur Road Lahore and Toyota Rawal Motors Building
near Sawan Camp, GT road Rawalpindi.

2

BASIS OF PREPARATION

2.1

Statement of compliance
This condensed interim financial information is unaudited and being submitted to the
shareholders as required under section 237 of the Companies Act, 2017.
This condensed interim financial information has been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The
accounting and reporting standards as applicable in Pakistan for interim financial reporting
comprise of:
- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act,
2017; and
- Provisions of and directives issued under the Companies Act, 2017.
Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017
have been followed.
This condensed interim financial information does not include all the information and disclosures
required for full annual financial statements and should be read in conjunction with the annual
financial statements of the Company as at and for the year ended June 31, 2021, which have been
prepared in accordance with approved accounting standards as applicable in Pakistan. However,
selected explanatory notes are included to explain events and transactions that are significant to
an understanding of the changes in the Company’s financial position and performance since the
last declared financial statements.
The comparative statement of financial position presented in this condensed interim financial
information has been extracted from the annual audited financial statements of the Company for
the year ended June 30, 2021, whereas the comparative condensed interim profit and loss
accounts, condensed interim statement of comprehensive income, condensed interim statement of
cash flows and condensed interim statement of changes in equity are extracted from the unaudited

cash flows and condensed interim statement of changes in equity are extracted from the unaudited
condensed interim financial information for the period ended December 31, 2021.
2.2

Basis of measurement
This condensed interim financial information has been prepared under the historical cost
convention except for certain fixed assets which have been stated at revalued amount. This
condensed interim financial information has been prepared following accrual basis of accounting
except for cash flow information.

2.3

Functional and presentation currency
This condensed interim financial information has been presented in Pak Rupees, which is the
functional and presentation currency of the Company.

3

ACCOUNTING POLICIES

3.1

The accounting policies adopted and methods of computation followed in the preparation of these
condensed interim financial statements are same as those applied in the preparation of financial
statements for the year ended June 30, 2021.

3.2

The preparation of these condensed interim financial statements in conformity with approved
accounting standards require management to make estimates, assumptions and use judgements
that affect the application of accounting policies and reported amounts of assets, liabilities,
income and expenses. Estimates, assumptions and judgments are continually evaluated and are
based on historical experience and other factors, including reasonable expectations of future
events. Revisions to accounting estimates are recognised prospectively commencing from the
period of revision.

3.3

The significant estimates, judgments and assumptions made by the management in applying the
accounting policies and the key sources of estimation uncertainty are the same as those applied to
the annual audited financial statements as at and for the year ended June 30, 2021.

3.4

There are certain standards, interpretations and amendments to approved accounting standards
which have been published and are mandatory for the Company's accounting period beginning on
or after July 01, 2021. These standards, interpretations and amendments are either not relevant to
the Company's operations or are not expected to have a significant effect on these interim
financial statements.

4

IJARAH
The Company accounts for assets under ijarah arrangements in accordance with Islamic Financial
Accounting Standard (IFAS) 2 - Ijarah whereby rental payments due under these arrangements
are recognized as an expense in the statement of profit or loss on a straight line basis over the
ijarah (lease) term.

5

RIGHT OF USE ASSET AND LEASE LIABILITY UNDER DIMINISHING
MUSHARAKA
The Company accounts for assets under diminishing musharaka as right of use asset representing
its right to use the underlying asset and lease liability representing its obligations to make lease
payments.

Right-of-use assets are initially measured based on the initial amount of the lease liability
adjusted for any lease payments made at or before the commencement date, plus any initial direct
costs incurred and an estimate of costs to dismantle and remove the underlying asset or to restore
the underlying asset or the site on which it is located, less any lease incentive received. The rightof-use assets are depreciated on a reducing balance method as this method most closely reflects
the expected pattern of consumption of future economic benefits.
The lease liability under diminishing musharaka is initially measured at the present value of the
remaining lease payments at the commencement date, discounted using the interest rate implicit
in the lease, or if that rate cannot be readily determined, the Company's incremental borrowing
rate. Amortization of the lease liability is charged to statement of profit or loss.
6

TAXATION
The provision for taxation for the half year and quarter ended December 31, 2021 has been made
using the estimated effective tax rate applicable to expected total annual earnings.

7

CHANGE DUE TO RECTIFICATION OF ERROR
The Company has rectified the non-compliance against non provision of staff retirement benefits.
Accordingly, the Company has accounted for provision since June 2008 which is the take over
date till December 31, 2020. The financial impact is shown as follows:
Description

As at June 30, 2021
As previously
Adjustments
As restated on
reported on June 30,
Increase /
June 30, 2021
2021
(Decrease)
---------------------- Rupees ----------------------

Impact on financial position
Liability
Deferred liability
Deferred taxation

Description

341,886,860

54,798,298
(15,891,506)

54,798,298
325,995,354

As at December 31, 2020
As previously
Adjustments
As restated on
reported on December
Increase /
December 31,
31, 2020
(Decrease)
2020
---------------------- Rupees ----------------------

Impact on profit and loss
Other operating expenses
Deferred taxation

Description

(3,092,844)
3,249,406

3,788,652
1,098,709

(6,881,496)
4,348,115

As at June 30, 2020
As previously
Adjustments
As restated on
reported on June 30,
Increase /
June 30, 2020
2020
(Decrease)
---------------------- Rupees ----------------------

Impact on financial position
Deferred liability
Deferred taxation

203,770,678

51,009,646
(14,792,797)

51,009,646
188,977,881

Note
8

8.1
8.2

Less:
Depreciation charge
Closing written down value (WDV)

72,244,362
1,971,647,800

578,033,224
2,046,313,702

(75,272,550)
1,896,375,250

(146,910,264)
1,899,403,438

-

This represents revaluation of operating fixed assets carried out by an independent valuer, K.G.
Traders Pvt. Limited on October 22, 2020, at fair value/market value basis. It includes land,
building and plant and machinery.
December 31,
2021
Rupees
Unaudited

June 30,
2021
Rupees
Audited

RIGHT-OF-USE ASSET
Right-of-use asset
Depreciation
Closing written down value (WDV)

9.1

1,468,280,478

7,429,864
64,814,498
72,244,362

Note
9

1,899,403,438

Detail of additions (at cost) during the period are as
follows:
Vehicles
Generator

8.2

June 30,
2021
Rupees
Audited

OPERATING FIXED ASSETS
Opening written down value (WDV)
Add:
Additions
Revaluation surplus

8.1

December 31,
2021
Rupees
Unaudited

9.1

26,540,222
(884,674)
25,655,548

-

This represents two excavators acquired against diminishing musharaka facility from First Habib
Modaraba over lease term of three years. After the end of lease term, ownership will be transferred
to the Company.
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Note

December 31,
2021
Rupees
Unaudited

10.1

306,728,967
450,205,900
756,934,867

CAPITAL WORK IN PROGRESS
Balance as at July 01,
Additions during the year

10.1

600,782
(15,020)
585,762

December 31,
2021
Rupees
Unaudited

June 30,
2021
Rupees
Audited

LONG TERM ADVANCES
Advance against land
Others

12.1

632,402
(31,620)
600,782

This represents a two offices bearing no. 102 and 103 measuring 1200 Sqft each, situated at 1st
floor, Kashif centre, Shahrah e Faisal, Karachi owned by the Company. This has been held to earn
rental income by letting out its office and disclosed in the financial statements as an investment
property applying cost model in accordance with IAS 40 "Investment Property". Fair value of the
investment property assessed by the management amounting to Rs 7,000,000 (2021: Rs. 7,000,000)
at period end.

Note
12

June 30,
2021
Rupees
Audited

INVESTMENT PROPERTY
Opening written down value (WDV)
Depreciation charge
Closing written down value (WDV)

11.1

58,575,025
248,153,942
306,728,967

This represents parts of new plant and machinery imported during the period which will be
operational for commercial production by mid of March 2022.
December 31,
2021
Rupees
Unaudited

11

June 30,
2021
Rupees
Audited

12.1

485,575,419
10,533,186
496,108,605

310,165,000
11,350,475
321,515,475

The Board of Directors of the Company in their meeting held on January 07, 2021 decided in
principal to avail the opportunity of initially acquiring 1,031 kanals of land off CPEC highway near
Mianwali from a related party Mr. Nadeem Khalid ( Chief Executive) at payment terms over the
period of five years. Keeping in view conducive business environment, directors feel that if the
environment remains stable then in next ten years Company will establish a large ceramic factory at
said proposed location.
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June 30,
2021
Rupees
Audited

140,948,639
1,128,018,862
(1,135,191,239)
133,776,262

94,775,632
1,279,822,938
(1,233,649,931)
140,948,639

599,771
35,688,885
36,288,656

196,847
43,753,155
43,950,002

750,000,000

750,000,000

378,738,210

378,738,210

ADVANCES
Balance as at July 01,
Additions during the year
Deletion during the year
Closing Balance

14

December 31,
2021
Rupees
Unaudited

CASH AND BANK BALANCES
Cash in hand
Cash at bank - current accounts

15

SHARE CAPITAL

15.1

Authorized share capital
Number of shares
Dec, 2021
Jun, 2021
75,000,000

15.2

75,000,000

Ordinary shares
of Rs. 10 each

Issued, subscribed and paid up capital
Number of shares
Dec, 2021
Jun, 2021

37,873,821
16

37,873,821

Ordinary shares
of Rs. 10 each
fully paid in
cash

DISCOUNT ON ISSUE OF RIGHT SHARES
This represents discount on issue of right shares upon exercising the option given to members in
Board of Directors meeting held on February 18, 2014 to subscribe for the right shares issue which
has allotted on August 08, 2014 at a discount of Rs. 6 per share with the entitlement of 389.25%
shares against SECP approval vide letter No. EMD/233/584/02 dated February 07, 2014 for the
total right issue of 30.133 million shares at Rs. 4 per share (discount of Rs. 6 per share) by way of
right issue. All the relevant legal formalities were completed by the Company before issuance of the
right shares.

Note
17

December 31,
2021
Rupees
Unaudited

June 30,
2021
Rupees
Audited

LONG TERM FINANCING
From associated person - unsecured
From associated company- unsecured

17.1
17.2

21,024,984
294,483,262
315,508,246

19,996,435
279,040,222
299,036,657

17.1

This represents interest bearing unsecured loan and accumulated markup thereon received from
Chief Executive of the Company for working capital requirements.The loan carries mark up at the
rate at KIBOR plus 2% per annum. The loan is restructured during the year ended June 30, 2021.
As per revised terms, the borrower will accrue interest over the years for a grace period of six years
after which the payment of principle amount stands due. Moreover, markup will be payable after the
settlement of the principal amount.

17.2

This represents interest bearing unsecured loans and accumulated markup thereon received from
related parties, Rawal Industrial Equipment (Private) Limited and Toyota Rawal Motors (Private)
Limited for working capital of the Company and acquisition of the equipment. The loan has been
restructured during the year ended June 30, 2021. It carries mark up at the rate at KIBOR plus 2 %
per annum. As per revised terms, the borrower will accrue interest over the years for a grace period
of six years after which the payment of principle amount stands due. Moreover, markup will be
payable after the settlement of the principal amount.

Note
18

June 30,
2020
Rupees
Audited

GAS INFRASTRUTURE DEVELOPMENT CESS
Balance brought forward
Charge for the period/year

119,132,032
2,940,073
122,072,105

119,132,032
119,132,032

Less: Current portion of GIDC

(75,588,685)
46,483,420

(60,807,896)
58,324,136

18.1
18.1

December 31,
2021
Rupees
Unaudited

In 2011, GIDC was imposed on natural gas consumers including companies with effect from January
01, 2012 to finance the cost of laying the overland gas pipeline. In 2013, the Peshawar High Court
declared the GIDC Act 2011 as ultra vires the constitution and stuck down the GIDC Act 2011. In
August 2014, Supreme Court of Pakistan dismisses the appeal filed by the Federal Government of
Pakistan deciding that GIDC is a fee and not a tax and could not be imposed by money bill. In
September 2014, the GIDC Ordinance was promulgated by the President of Pakistan with
retrospective effect with original imposition. In October 2016, the Sindh High Court declared the
levy to be un-constitutional. In August 2020, the Supreme Court of Pakistan held that GIDC is
validly levied and allowed the government to collect the amount in 24 equal installments. Further, in
November 2020, the Supreme Court dismissed the review petition seeking review of its order
(issued in August 2020).

Supreme Court in its judgement on the review petitions noted that government is agreeing to recover
the arrears for GIDC in 48 monthly installments (instead of 24 months, as mentioned in August 2020
order of the Supreme Court). The Federal Government has started the recovery of this fee and the
Company has booked the liability amounting to Rs. 119.132 million in this regard after receiving
bill from the SNGPL at fair value in accordance with IFRS 9 by discounting the future cash
payments required to be made in 48 installments, to settle the liability for GIDC.

Note
19

December 31,
2021
Rupees
Unaudited

June 30,
2020
Rupees
Audited

LEASE LIABILITY UNDER DIMINISHING
MUSHARAKA
Lease liability
Less: Current portion of lease liability
19.1

26,815,425
(8,869,474)
17,945,951

-

19.1

This represents outstanding balance of diminishing musharaka facility from First Habib Modaraba
and carries 3 months KIBOR plus 2.50%. Repayment shall be made in 36 equal monthly instalments
commencing from December 30, 2021 and ending in November 28, 2024. This is secured by way of
ownership of leased asset.
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CONTINGENCIES AND COMMITMENTS

20.1

Contingencies

20.1.1

Noman Ghani vs. FCL and others:
This is the recovery suit against the Company. In this suit original claim was of Rs. 1,248,172. Later
on, the petitioner submitted another application for amendment of plaint for recovery of Rs. 20
million plus 18% being current bank interest. The application was dismissed and they filled an
appeal against the order in the Honourable High Court, Peshawar. The case was remanded back by
the High Court to District Civil Judge, Peshawar which dismissed the case on June 03, 2014 and
provided the partial relief to Noman Ghani. Now Noman Ghani has again filed an appeal with High
Court against the decision of Civil Judge pending receipt / issue of the summon from High Court. In
the instant case total amount of Rs. 1,248,172 is involved. The Company has not recorded the
liability as the management is of the view that the case will be settled in favour of the Company.

20.1.2

Mohammad Iqbal vs. FCL:
This is also recovery suit against FCL. Total claim of this suit is Rs. 1.711 million. This suit is also
decided in favour of FCL and plaintiff filed appeal before the Honourable High Court which is
pending.

20.1.3

Noor Mohammad, Muhammad Farhad and Muhammad A Khan vs. FCL:
A suit was filed against the unit in the labour court by the above three persons. Total amount
involved in the suit is around round about Rs. 2.762 million. The case was decided in the favour of
the Company. However, opposite party filed appeal before High Court.

20.1.4

Ali Gohar vs. FCL:
The suit is pending before the Labour Court whereas a day has been fixed for the next hearing. Total
claim in the case is of Rs. 1,322,932. The case was pending before the Hon'ble High Court.
However, the case is dismissed on technical ground that the Company deposited a cheque in the
court which was bounced when produced before the bank.

20.1.5

Bank Guarantees
Guarantee has been issued by Bank Al Habib on behalf of the Company in the normal course of
business in favour of PARCO, Pearl Gas Limited, PESCO and M/s Sui Northern Gas Pipelines
Limited aggregating to Rs. 178.88 million (June 30, 2021: Rs. 59.340 million).

20.1.6

FCL vs. G.M of SNGPL
The above title case is decided by the gas utility court in our favour. However, now, the SNGPL
filed appeal before the High Court which is still pending. In the Instance case we claim that after
amendment in the law the unit is not bound to pay further tax and extra tax in the gas bill. total
amount of Rs. 1,000,000 is involved in the case.

20.1.7

FCL vs. Federation of Pakistan
Writ petition about Gas Infrastructure Development Cess (GIDC) has been filed for an amount
(round about) of Rs. 11 million. GIDC Act 2011 was declared illegal by Supreme Court of Pakistan.
Thus new Act also has been challenged.

20.1.8

Shameem Akhtar and Ameer Zada vs. FCL
The above title cases are still pending before the wages authority. In the instant case the applicants
claim that the FCL is liable to pay Rs. 497,778 to Shameem Akhtar and Rs. 280,000 to Ameer Zada.
The case is fixed in evidence.

20.1.9

FCL vs. Ali Rehman, Tallat Sher, Meenazar Gul
Suits were filed against the FCL in the labour court by the above three persons. All of them seek
reinstatement of service. Total amount involved in the suit is around Rs. 1.559 million.

Note
20.2

December 31,
2021
Rupees
Unaudited

June 30,
2021
Rupees
Audited
Restated

COMMITMENTS
The Company has following commitments:
in respect of purchase of land
- in respect of letter of credit
- against import of raw materials
- against import of stores and spares
- against import of plant and machinery
20.2.1

648,524,581

823,935,000

234,248,848
41,286,004
112,713,213
388,248,065

165,115,970
26,099,752
480,568,472
671,784,194

Commitments for Ijarah arrangements
Not later than one year
Commitments
arrangements

for

Diminishing

Musharaka

Not later than one year
Later than one year and not later than five years

20.2.1

1,710,828
1,710,828

10,645,716
20,404,289
31,050,005

-

This amount represents future letter of credit commitments which will be fulfilled in respect of
import of raw material, stores and spares and plant and machinery.

Half Year Ended
December 31,
2021
2020
Note
21

Less:
Sales tax
Trade discount

Work in process
Opening
Closing
Finished goods
Opening
Closing

22.2

Rupees
Unaudited

Rupees
Unaudited

2,178,869,540

1,587,656,689

1,201,099,057

(316,686,687)
(55,866,980)
1,806,315,873

(230,685,159)
(40,650,541)
1,316,320,988

(173,691,800)
(30,824,056)
996,583,201

(132,512,348)
(23,314,701)
756,175,960

346,006,155
508,692,738
388,864,352
74,944,740
103,924,051
416,618
149,170
2,940,073
2,741,270
1,428,679,167

301,618,192
370,199,520
173,711,416
64,791,176
97,488,679
71,163
44,430
123,655,952
14,047,233
8,796,690
1,154,424,451

152,580,705
244,615,532
228,110,701
40,600,587
54,596,240
273,954
80,360
1,470,036
1,214,452
723,542,567

145,662,905
220,559,798
90,031,382
39,516,333
56,776,659
55,559
27,770
91,307,174
14,047,233
1,391,193
659,376,007

912,003,009

COST OF SALES
Raw material consumed
Stores, spares and loose tools consumed
Gas and electricity
Depreciation
Salaries , wages and other benefits
Travelling and conveyance
Repairs and maintenance
GIDC expense
Freight Inward
Miscellaneous

22.1

Rupees
Unaudited

Sales
Gross sales
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Rupees
Unaudited

Quarter Ended
December 31,
2021
2020

Raw material consumed
Opening stock
Add: Purchases
Less: Closing stock
Stores, spares and loose tools consumed
Opening stock
Add: Purchases
Less: Closing stock

22.1
22.2

16,394,509
(13,848,790)
2,545,719

57,667,499
(16,852,065)
40,815,434

16,210,072
(13,848,790)
2,361,282

15,612,283
(16,852,065)
(1,239,782)

36,400,698
(30,120,940)
6,279,758
1,437,504,644

25,642,264
(50,488,813)
(24,846,549)
1,170,393,336

36,602,763
(30,120,940)
6,481,823
732,385,672

51,571,569
(50,488,813)
1,082,756
659,218,981

120,561,271
386,564,450
(161,119,566)
346,006,155

85,912,531
297,107,894
(81,402,233)
301,618,192

125,436,007
188,264,264
(161,119,566)
152,580,705

95,264,223
131,800,915
(81,402,233)
145,662,905

114,045,357
561,033,671
(166,386,290)
508,692,738

71,976,160
437,312,703
(139,089,343)
370,199,520

126,119,251
284,882,571
(166,386,290)
244,615,532

116,430,423
243,218,718
(139,089,343)
220,559,798
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EARNINGS PER SHARE - BASIC AND DILUTED
Half Year Ended
December 31,
2021
2020

Quarter Ended
December 31,
2021
2020

There is no dilutive effect on the basic
earnings per share of the Company,
which is based on:
Profit after taxation - (Rupees)
Weighted average number of ordinary
shares - (Number)
Earning per share - basic and diluted
(Rupees)

239,699,248

41,727,776

195,463,482

34,999,263

37,873,821

37,873,821

37,873,821

37,873,821

6.33

1.10

5.16

0.92
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TRANSACTION WITH RELATED PARTIES
The related parties and associated undertakings of the Company comprise of group companies, other associate companies, directors and key management
personnel. Transactions with related parties and associated undertakings during the period are as follows :
Name of the related
party
Toyota Rawal
Motors (Private)
Limited

Relationship

Associated company
by virtue of common
directorship

Transactions during the period

Interest on short term borrowings
Rental for building
Short term borrowing repaid
Utilities

Associated company
by virtue of common
directorship

Chief Executive,
Directors,
Executives

Key management
personnel

60,000

466,876
7,121,941
60,000

1,769,578
256,782

233,438

-

-

30,000

30,000

-

Long term financing - repayment

13,000,000

-

5,423,533

-

Purchase of fixed assets

32,478,633

-

Long term financing - repayment

85,319,939

-

31,353,184

-

5,892,911

-

2,817,894

-

Short term loan repaid

-

Long term financing - loan repaid

-

-

5,000,000
2,905,182
-

-

-

390,000

14,000,000

-

3,072,535

387,817

-

-

Long term financing - received

1,000,000

Interest on long term financing

28,549

-

28,549

-

175,410,419

-

141,653,619

-

Short term borrowings - received

400,000

-

Interest on short term borrowings

482,925

387,817

Short term borrowings repaid

400,000

14,000,000

11,841,212

10,386,632

Advance for land purchase
Khalid & Khalid Associated company
Holdings
by virtue of common
directorship

513,564

(Rupees)
3,392,874

48,390,000

Interest on long term financing

Mr. Nadem Khalid Chief Executive

-

Quarter Ended
December 31,
2021
2020

Long term financing - received

Interest on long term financing
Rawal Industrial
Equipment
(Private) Limited

Half Year Ended
December 31,
2021
2020

Remuneration and other
benefits

24.1 Balances receivable/payable to related parties are disclosed in respective notes.

269,485
-

5,914,991

143,595
12,030,000

3,985,984
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FINANCIAL RISK MANAGEMENT
The Company's financial risk management objective and policies are consistent with that disclosed
in the financial statements for the year ended June 30, 2021.
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FAIR VALUE MEASUREMENT
The carrying values of all financial assets and liabilities reflected in the condensed interim
financial information approximate their fair values. Fair value is the amount for which an asset
could be exchanged, or a liability settled, between knowledgeable, willing parties, in an arm's
length transaction.
The Company uses the following hierarchy for determining and disclosing the fair value of
financial instruments by valuation technique:
- Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities
- Level 2 : Inputs other than quoted prices included within level 1 that are observable for the asset,
either directly that is, derived from prices
- Level 3 : Inputs for the asset or liability that are not based on observable market data (that is,
unadjusted) inputs
The carrying values of all financial assets and liabilities reflected in these financial statements
approximate their fair values.
Transfers during the period
During the six month period to December 31, 2021, there were no transfers into or out of Level 3
fair value measurements. There were no transfers between levels 2 and 3 for recurring fair value
measurements during the period.
The fair value of factory land, factory buildings, plant and machinery are based on assumptions
considered to be level 2 in the fair value hierarchy due to significant observable inputs used in the
valuation.
Had there been no revaluation, the net book value of the specific classes of operating fixed assets
would have been as follows:

December 31,
2021
Rupees
Unaudited
Free hold land
Factory building
Plant and machinery
Imported
Local
Electrification
Casting benches
Laboratory ware
Generators
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June 30,
2021
Rupees
Audited

3,518,245
7,418,997

3,518,245
8,243,330

110,603,129
773,941
2,852,333
50,738
1,625
62,672,461
176,954,227
187,891,469

116,424,346
859,934
2,925,470
53,409
1,806
20,495
120,285,460
132,047,035

DISCLOSURE REQUIREMENT FOR ALL SHARE ISLAMIC INDEX
Following information has been disclosed with reference to disclosure requirements of fourth
schedule of the Companies Act, 2017 relating to "All Shares Islamic Index".
December 31,
2021
Rupees
Unaudited
Description

Explanation

Loans

Placed under interest arrangement

Ijarah payment

June 30,
2021
Rupees
Audited

315,508,246

299,036,657

Placed under Shariah permissible
arrangements

1,710,814

3,464,156

Lease liability under
diminishing musharaka

Placed under Shariah permissible
arrangements

26,815,425

Long term deposits

Non-interest bearing

All sources of other
income
Other income

-

1,513,450

1,513,450

2,334,770

3,888,192

The Company has working relation with First Habib Modaraba under Islamic windows.
There is no other bank balance / investments which carry any interest or markup arrangements.
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CORRESPONDING FIGURES
Corresponding figures have been rearranged and reclassified, wherever necessary for the purposes
of comparison and for better presentation. However, no significant reclassification has been made
during the period.
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DATE OF AUTHORIZATION
These condensed interim financial information were authorized
March 02, 2022
___________________
by the Board of Directors of the Company.
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for

issue

on

GENERAL
Figures have been rounded off to the nearest rupee.

CHIEF EXECUTIVE

CHIEF FINANCIAL OFFICER

DIRECTOR

